‘v’
Life Education
Activity Programme

4 58 B B & B 5 &

Annual Report
2015-2016 44

Drug prevention education:
helping children make safe and healthy choices.
BEhENERRE - BBV ERERR

Major Sponsors FE2HE) :

Pl4 SWIRE N CATHAY PACIFIC







Our Mission

To help prevent substance abuse, particularly

drugs, including alcohol and tobacco, by providing

positive health-based education programmes for young people.
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The 2015/16 academic year was a busy and exciting one
for LEAP, as the team prepared for a revision of the
entire LEAP experience for students attending its drug
prevention programmes.

LEAP served a new record of 107,730 students during the
2015/16 academic year as it strived to exceed the 100,000
student milestone set the previous year. Of these, 84,333
were primary students, 18,537 secondary students and
4,860 students with special needs. With a recent surge in
the primary student population, we were pleased that we
continued to reach 25% of this sector, our core target.

Thanks to the generosity of the Hong Kong Jockey
Club Charities Trust, LEAP extended Augmented Reality
(AR) and Kinect technologies to more mobile classrooms
and its in-class programmes during the year. When the
two new replacement mobile classrooms for our Special
Needs programme and Chinese programme come into
operation in early 2017, LEAP’s entire fleet will be ready
to provide an exceptional learning experience combining
technology, fun and knowledge for students.

LEAP is aware that it is imperative to keep abreast of
contemporary society, trends and problems. In addition to
introducing the latest teaching technologies, we embarked
on an exciting renewal of our primary programme. The
revamp is making good progress and trials were conducted
at several schools during the year. By autumn 2017, LEAP
will have six brand new programmes for Primary 1 to
Primary 6 students.

This year, we celebrated the award of the Bronze Bauhinia
Star (BBS) to our Health Ambassador, Andy Lau Tak Wah.
Mr Lau, who has helped LEAP promote its preventive
drug programmes since 1996, received the award for his
meritorious community service. The honour is a well-
deserved recognition for Mr Lau who has given his
best in both his profession and philanthropy throughout
his career. Meanwhile, we were equally proud of our
Macau counterpart which opened its new, innovative and
multifunctional education centre in June 2016.

Helping to prevent children and young people from smoking

n is an important part of LEAP’s mission. LEAP continued
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to work closely with the Tobacco Control Office (TCO) to
offer sponsored smoking prevention programmes to primary
and secondary students during the year. These have received
overwhelming response from schools and students since the
partnership started in 2011 and are still much in demand.
In the 2015/16 academic year, TCO’s funding enabled some
9,500 primary and close to 8,000 secondary students to
benefit from LEAP’s anti-smoking programmes.

Communication of LEAP’s messages to a wide audience
depends on the continuing generous support of like-
minded organizations. Building on the success of the “LEAP
without Boundaries” project that started in September 2014,
we are pleased to announce the launch of the project’s
second phase. As before, matching gifts from Lee Hysan
Foundation and Chow Tai Fook Charity Foundation will
allow up to 4,500 students and 200 parents from a total of
six schools to enjoy LEAP’s drug prevention programmes
gratis for six years from September 2016.

In September 2015, Ms Rainy Chan resigned from the
Board. LEAP would like to thank her for her contribution
to helping the young people of Hong Kong. We welcomed
to the Board Mr Nick Rhodes, who joined us in December
2015. Mr Rhodes has been associated with LEAP since the
charity first started its partnership with Swire and we are
very pleased that he has joined us.

Over the past 22 years, LEAP has been fortunate to enjoy
the loyal support of many friends and supporters. We are
indebted to our two long-time major sponsors, Swire and
Cathay Pacific Airways; as well as the Jockey Club Charities
Trust, the Education Bureau, the Narcotics Division of
the Security Bureau and the Tobacco Control Office of
the Department of Health. We are grateful to Lee Hysan
Foundation and Chow Tai Fook Charity Foundation; towing
companies Eastern Worldwide Co. Ltd, Sun Hing Group of
Companies, Orient Trucking Ltd and A & S Logistics; and
RSM Hong Kong and Dah Chong Hong. Special thanks go
to our Health Ambassador, Andy Lau Tak Wah and our
Life Buddy, Vivienne Tam. We would also like to extend
our warmest gratitude to all the teaching professionals,
students and volunteers for their ongoing trust in LEAP.

Last but not least, I would like to thank my fellow directors
for their invaluable contributions and the entire LEAP team
for their unfailing dedication and professionalism.

James Tong
Chairman
30 September 2016
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pron the new primary programme in September 2017.
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Overview

The 2015/16 academic year was an exciting and busy year with
several major capital projects in full swing at LEAP.

Our drug prevention education programmes, which cater to
students from the ages of 5 to 15, were delivered to a record
number of 107,730 students during the school year. Of these,
84,333 were primary students, 18,537 were secondary students
and 4,860 were special needs students. Thanks to the tireless
efforts of the LEAP team, LEAP continued to achieve its
strategic goals. In addition to reaching 25% of primary students,
LEAP also managed to surpass its goal of reaching 10% of the
secondary population, in fact reaching 11%.

LEAP has made great progress in the last few years, expanding
in both scope and size. In light of the recent surge in the
primary population, LEAP will strive to reach even more
students through measures to enhance cost efficiency while
putting a hold on further expansion for the moment, allowing
the team to take stock of its experiences.

The project to retrofit all our classrooms and in-class
programmes with the latest teaching technologies
was completed before the summer of 2016, while the
fitting out of two replacement classrooms also made
good progress. After almost two years” hard work to
revamp the entire primary programme, trial classes
incorporating new animations and videos with the new
teaching technologies were conducted intensively during
the year. Feedback from teachers was vital in ensuring
that the programmes are tailored to students’ needs. We
are all looking forward with excitement to the launch of
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In order that LEAP continues to extend its student reach, we
have been lucky enough to secure the generous support of
many like-minded partners in the last few years to ensure its
sustainable development. Projects sponsored by the Tobacco
Control Office (TCO), Beat Drugs Fund, Lee Hysan Foundation
and Chow Tai Fook Charity Foundation, for example, have
helped LEAP to outreach its service to many more schools
and students who might have otherwise been deprived of the
opportunity because of limited resources.

With underage drinking emerging as a concern, LEAP
worked on raising awareness of the problem and promoting
the importance of alcohol education for young people and
their parents during the year. LEAP was especially pleased to
know that the government is taking action in controlling the
sale of alcohol to people
under the age of 18 and
to learn of the publicity
campaign launched by
the Department of Health
in late 2016. We are more
than ready to intensify
our efforts in alcohol
prevention education as a
cooperative effort.

Looking ahead, LEAP
is preparing to offer students a revision of the entire LEAP
experience. Working with all sectors of the community,
including government and non-government organizations,
schools, teachers and parents, LEAP will continue its efforts to
excel in its programmes and reach more students in order to
ensure a healthy, drug-free society for the next generation.
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Programme Review

In the 2015/16 academic year, LEAP served 279 schools,
including kindergartens, primary, secondary and special needs
schools. Our team of 22 educators worked tirelessly to ensure
that our education programmes are of the highest quality.

The “LEAP without Boundaries” project (Phase 1), funded
by the Lee Hysan Foundation and Chow Tai Fook Charity
Foundation, has been successfully implemented for two years
since September 2014. LEAP again surpassed the annual targets
of reaching 4,500 students and 200 parents in the 2015/16
academic year. Thanks to the generosity of both foundations,
Phase 2 of the project commenced in September 2016, and will
benefit an additional 4,500 students and 200 parents for six
consecutive years.
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The Tobacco Control Office (TCO) continued to provide
funding for the complimentary delivery of LEAP’s smoking
prevention programmes to Primary 5 students and junior
secondary students. In the 2015/16 academic year, LEAP
provided free anti-smoking programmes to 9,550 primary
and 7,772 secondary students. LEAP’s smoking prevention
programmes aim to increase students’ understanding of the
dangers of smoking and the marketing strategies of tobacco
companies, as well as help them develop effective skills to deal
with peer pressure. This is now the third two-year project
funded by TCO and LEAP is confident that the project will
continue to operate successfully.
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The three-year Beat Drugs Fund project for the free delivery of our
parent programme was completed in August 2016. The project
aimed to reach 12,500 parents g
through 600 sessions. LEAP
surpassed this target, reaching
a total of 21,558 parents at 629
workshops during the project.
LEAP’s parent programme aims |
to help parents play a more &
activerole in drug preventionby
equipping them with effective = .I '?i:: H— AR ASR
parenting and communication =, 7Y ®RAmmEH

, L ARW AR
skills so they can nurture a T
drug-free family.

LEAP also serves the international and non-Chinese speaking
community on a daily basis. Thanks to a donation from
the Hong Kong Racehorse Owners Association Charitable
Foundation, some 1,000 non-Chinese speaking ethnic minority
students attending English Medium Instructor (EMI) schools
benefitted from LEAP’s English programme in the 2015/16
academic year, regardless of resource restrictions.
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Programme Development

LEAP took steps to prepare for a full revamp of its Chinese and
English primary programme in 2015. After almost two years
of painstaking work, significant progress was noted in the year
under review. New videos and animations were produced,
while trial classes began before the 2016 summer break,
followed by the production of programme songs and printed
materials. As the new academic year starts in September 2017,
LEAP will be ready to offer six brand new programmes for
Primary 1 to Primary 6 students.

Over and above its core primary programme, LEAP offers
additional extension programmes that explore specific topics
including personal image, cyber choices and emotions with
students. During the year, the team revamped the emotions
extension programme to ensure that the messages come across
clearly for the maximum benefit of students.

Thanks to a grant from the Hong
Kong Jockey Club Charities
Trust, LEAP was able to proceed
with its plan to replace two
mobile classrooms and extend
its latest teaching technologies
to all its classrooms in 2016. In
addition, the new teaching AR
(Augmented Reality) and Kinect
technologies have also been
made available for the in-class
programmes since September
2016 to provide a new learning
experience for more students.
The new technological activities
have been very well received by
both students and teachers.
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In preparation for the launch of the new mobile classroom
for the special needs programme, a number of tailor-made
activities adopting the new teaching technologies were
developed during the year to provide helpful solutions for
students with developmental disabilities. These were designed
with various objectives such as to help students to learn and
identify different parts of the body and to improve their hand-
eye coordination. LEAP is very excited about bringing the new
technology to our special needs students.

Promoting Awareness

Mobile Classroom Design Competition

To celebrate the launch of its new special needs mobile
classroom in March 2017, LEAP organized a design
competition for the exterior of the classroom in 2016. There
was a great response to the competition, with some 560
special needs students participating in two categories for
primary and secondary students respectively. The winning
designs from each category were modified to be applied to
the exterior panels of the new mobile classroom. LEAP would
like to thank all the participants and their schools for their
enthusiastic support.
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Supporting Tighter Alcohol Control

As an organisation dedicated to the prevention of drug abuse
among young people, LEAP seeks to play its role in fostering
a social environment that discourages the use and availability
of drugs. During the year, LEAP wrote to the South China
Morning Post twice about the problem of student drinking
so as to raise public awareness and also to promote the
importance of alcohol prevention education for young people
and their parents.
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We were therefore particularly pleased when in December
2016, the Department of Health officially launched a large-
scale publicity campaign entitled “Young & Alcohol Free” to
step up efforts to combat underage drinking. The government
has also begun consultations on its proposal to prohibit the
commercial sale and supply of alcohol to persons aged below
18. LEAP looks forward to the making and passing of this
new legislation.

Cheer for LEAP Scholarships : Cooking Contest

To encourage Hong Kong primary students to eat a healthy diet
and to promote parent-child relationships, LEAP once again
organized the Cheer for LEAP Scholarships, with funding from
Dah Chong Hong Holdings. During the 2015/16 academic
year, students were asked to partner with a parent or guardian
to create a family-friendly healthy recipe. Selected finalists were
then invited to prepare their recipes at a cooking competition,
when the winners were decided. LEAP would like to thank Dah
Chong Hong Holdings sincerely for its continuous support,
helping us to promote a healthy lifestyle since September 2013.
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Harold’s Road Show

LEAP’s mascot Harold the Giraffe continued his annual tour
and visited a number of schools shortly before the 2016 Chinese
New Year holiday. Accompanied by LEAP’s educators, Harold
appeared in Chinese traditional costume to greet the students
and teachers. As a token of our thanks, Harold also left some
small souvenirs for the students.
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Fundraising
Lai-See Project

LEAP’s Lai See Project, which has become a popular annual event
among students, raised a record-breaking total of HK$300,833
in 2016. The project attracted 34 local, ESF and international
schools with more than 10,000 lai see packets collected. Apart
from donating one of their

Chinese New Year
lai see packets to
LEAP, students were
also invited to send aSrE
a message to LEAPs WH™° -
mascot, Harold the
Giraffe. LEAP would like
to thank all the schools,
teachers, students and
parents for their generous
and continuous support of
the project since 1998.
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Flag Day |=9;-4=|

LEAP’s 11th annual Flag Day was held on Saturday, 9 April LEAPHE+—EZEEHNR _F—XF
2016 in the New Territories. The event attracted some 1,300 MAABERREIER ST » AR
volunteers who helped us to sell flags on the streets, raising over —T=BRFLEHXF /RLEAPE
HK$570,000. LEAP would like to express its gratitude to all the BERNWBERATLEIT - LEAPEI
groups, schools, students, parents and corporate gems ISR 2 HERE K2
and individual volunteers who helped make the —1 : BRI HF - DU BN
Flag Day such a success. We would also like to | ¥ BE KR -BELE
thank donors who contributed to the Gold Flag BAZTHEDR -
appeal, Mr Andy Lau Tak Wah, Swire Resources FIIRR OV B AL
Ltd, The Hongkong and Shanghai Banking HREE ~ SIBEX
Corporation Limited, Hang Seng Bank Limited, &~ KEERBRA
Shanghai Commercial Bank Limited, Kwai 8~ BB LBESRE
Ching District Council Office and its Chairman 1T 1BARIT LB
Mr Law King-shing, the MTR Corporation and Flag Day media FISRIRTT - BB EBRZBERER - BE

sponsor Metro Broadcast Corporation Limited. AR RFFERRHIMERBRAT °
Healthy Angel for Kids Campaign BEREETFEX(EGE

With the aim of ensuring that every child gets a =Y BEUREHE —(EREN
healthy start, LEAP launched the “Healthy Angel e HEA B LEAP R”F—/RFH#
for Kids Campaign” in 2016. Individuals and HYRERETERES -
organisations are encouraged to make a donation TS B A [ BRI S
in support of students who are deprived of the opportunity RERIZEERS » DBCRBEXER
to benefit from LEAP’s programme due to a lack of resources \ LEAPTEREMHEMEL » FiFB
and/or the geographical restrictions of their schools. & HE20 LEAP IR o

Charity Lunch for LEAP BETEE

LEAPNEE N
RIA 7 o &
ERA RTHE

Mrs Joy Slosar, LEAP’s
board member and
a long-time friend of

LEAP, organized a —R"NE+—H
lunch at her residence =t+BEHEEF
to raise funds for LEAP BITREFES
on 30 November 2016. % LEAP £5

The event was joined
by families and senior ~
management of Swire 3 -~ VNEYVE £
and Cathay Pacific > | ' S5 | PNCEileES e
and Joys friends. - . NEREEAR
Thanks to the generosity of all the participants, the event raised RAFEIZRA - 24 LEAP £EE5 5K =
HK$32,000 for LEAP. Mrs Slosar has organized an annual B_TRHER - RREILURAZER—FH
fundraising event for LEAP for many years now and LEAP /% LEAP BIRFEE558) > HKM+2
would like to thank her for her ongoing support. R R




VIP Visits

Board members of the Swire Group Charitable Trust made two
visits to LEAP during 2016. On 19 January, J. B. Rae-Smith,
Executive Director, Swire Pacific Limited, Augustus Tang, Chief
Executive Officer, Hong Kong Aircraft Engineering Company
Limited and Rupert Hogg, Chief Operating Officer, Cathay
Pacific Airways visited a Primary 2 class in action at Diocesan
Girls’ Junior School. On 23 November, Guy Bradley, Chief
Executive of Swire Properties and his colleague May Lam-
Kobayashi, Head of Public Affairs, visited a Primary 5 class on
tobacco prevention at SKH St Andrew’s Primary School.

Swire and Cathay Pacific have been major sponsors of LEAP
almost since its inception and LEAP is most grateful for
their support.

Mr Peter Cheng, Chairman of Chow Tai Fook Charity
Foundation and Ms Leonie Ki, Governor of the Foundation
each visited a LEAP mobile classroom on 18 April 2016 at CCC
Kei Tsz Primary School. The visit followed LEAP’s proposal
to the Foundation for a matching fund to launch the second
phase of the “LEAP without Boundaries” project. LEAP would
like to thank both Chow Tai Fook Charity Foundation and Lee
Hysan Foundation for their generosity and collaborative effort
in funding both phases of the project.
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Executive Director's Report #%5HE

Life Education Macau

The new Healthy Life Education Centre of Life Education
Macau, which is equipped with innovative teaching
technologies, had its grand opening on 26 June 2016. For
LEAP educators to experience the new facility first-hand and
to promote educational exchanges, the LEAP team visited the
Centre on 3 November 2016. The LEAP team were impressed
by the stylish ambience and sophisticated design of the new
Centre, and were pleased to see and try its educational activities.
The LEAP team felt the visit was most worthwhile and would
like to thank Life Education Macau for its warm hospitality.

Board of Directors

LEAP is deeply grateful to its Board of Directors chaired by Mr
James Tong, Director Public Affairs, John Swire and Sons (HK)
Ltd. The Board now has a total of 13 members who constantly
lend LEAP their expertise, wisdom and guidance. Their support
is most important to ensure that LEAP is properly governed.

Future Directions

LEAP is well set for a season of change in 2017, when it will
offer a revision of the entire LEAP experience for students.

Following technology retrofits to our mobile classrooms in
2016, our fleet of classrooms was enhanced further when two
new replacement mobile classrooms came into operation in
March 2017. LEAP is now fully equipped with the AR/Kinect
teaching technologies which have been very well received by
both students and teachers since they were first launched in
September 2014. An official launching ceremony of the new
classrooms is planned for LEAP to celebrate this important
occasion with the school community.
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Meanwhile, the production of LEAP’s revised primary
programme is scheduled to conclude in the summer of 2017.
LEAP will be ready to deliver six brand new programmes,
for Primary 1 to Primary 6 students, in September 2017. As
educators familiarise themselves with the new programmes,
we will also take steps to review the evaluation process of our
programmes. Our aim is to examine areas for improvement to
ensure that our evaluations remain effective and meaningful.

LEAP has made great progress in the last few years, resulting in
the expansion of both its fleet of mobile classrooms and its team
of educators, as well as the introduction of new technologies to
keep pace with advances in technology. As we continue to aim
at reaching out to even more students and parents, sustainable
development will remain our goal to ensure the highest quality
of our education programmes.

Heidi Lau
Executive Director
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LEAP-Who We Ave 432352805
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Established in 1994, Life Education Activity Programme
(LEAP) is a registered charity that provides internationally
recognized health awareness and drug prevention programmes
for primary and secondary students. It helps students establish
a healthy lifestyle and become aware of the dangers of drugs,
including tobacco and alcohol. LEAP’s programmes are
endorsed by the Hong Kong SAR Government’s Education
Bureau, the Narcotics Division of the Security Bureau and the
Tobacco Control Office of the Department of Health. The Hon.
C. Y. Leung, GBM, GBS, JP, the Chief Executive, is our patron.

Life Education originated in Australia. The first Life
Education Centre was established in 1979 by the Reverend
Ted Nofts in Sydney. The concept spread throughout Australia
and internationally. Today Life Education also operates in
Australia, Barbados, Cyprus, Finland, Hong Kong, Hungary,
Macau, New Zealand, the UK and USA.

Over the last 20 years, our Primary Programme has been
taken to schools in specially designed mobile classrooms,
which can be driven all over the territory. LEAP also runs
a Secondary Programme, a Special Needs Programme and
a Parent Programme aimed at equipping parents with skills
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to help their children establish correct values and to prevent
substance abuse.

LEAP’s mobile classrooms are our centre stage and make our
programmes unique. They provide a relaxed environment
for youngsters to enjoy the programme and become involved
in discussions and role-play. Our specially trained educators
make use of a modern audio-visual system, illuminated
models of the human body, a “talking brain” and games.
LEAP’s mascots Harold the Giraffe and Holly the Horse
reinforce healthy living messages by talking and singing with
the children. Our aim is to provide a step-by-step approach
to learning about the body and how drugs affect it. Role-play
helps develop social competency skills that enable children to
make responsible decisions and to say “No” to drugs without
losing friends or face.

In 2014 LEAP introduced two new mobile classrooms
equipped with Augmented Reality (AR) and Kinect
technologies. Following technology retrofits to our mobile
classrooms in 2016, our fleet of classrooms was enhanced
further when two new replacement classrooms came into
operation in March 2017. LEAP is now fully equipped with the
AR/Kinect teaching technologies, allowing students to enjoy
an exceptional learning experience combining technology, fun
and knowledge. With a fleet of nine mobile classrooms and a
static centre, LEAP has attained its strategic goal of reaching
25 per cent of the primary student population.
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Academic Year 2015 - 2016
Primary Programme - Chinese

2015 - 2016 B4
INEAERFE — F XL

Aberdeen St Peter’s Catholic Primary School BEBFEASHRREHNE
Alliance Primary School (Tai Hang Tung) RINEREE/NE

Baptist (Shatin Wai) Lui Ming Choi Primary School =EEDHE RS /NE
Baptist Lui Ming Choi Primary School =Egalg /N2

Baptist Rainbow Primary School =EGRIL/NE
C&MA Church Verbena Kindergarten BEHEESRIGYHER
Caritas Nursery School - Yau Tong BAERHIE LD R

e A
hEHEHG RN
hEE B S
hEREHBHING (£078)

Carmel Alison Lam Primary School

CCC Chuen Yuen Second Primary School

CCC Heep Woh Primary School

CCC Heep Woh Primary School (Cheung Sha Wan)

CCC Kei Chun Kindergarten

CCC Kei Chun Primary School

CCC Kei Faat Kindergarten

CCC Kei Faat Primary School (Yau Tong)
CCC Kei Tsz Primary School

CCC Kei Wa Kindergarten

CCC Mong Wong Far Yok Memorial Primary School
CCC Tai O Primary School

Chan Sui Ki (La Salle) Primary School
Chan’s Creative School

Chi Lin Buddhist Primary School

Chinese YMCA Primary School

Ching Chung Hau Po Woon Primary School
Chiu Yang Primary School of Hong Kong
Choi Wan St Joseph's Primary School
Christian Alliance H C Chan Primary School
Chung Sing School

CNEC Lui Ming Choi Primary School
Conservative Baptist Lui Ming Choi Primary School
Creative Primary School

Creative Primary School’s Kindergarten

Cumberland Presbyterian Church Yao Dao Primary School

Diocesan Boys' School Primary Division

Fuk Wing Street Government Primary School
Good Health Kindergarten (Ma On Shan)
Hennessy Road Government Primary School

Hennessy Road Government Primary School (Causeway Bay)

HKFEW Wong Cho Bau School
HKTA Shun Yeung Primary School
Ho Ming Primary School (Sponsored by Sik Sik Yuen)
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Hon Wah College (Primary Section)

Hong Kong Baptist University Affiliated School Wong Kam Fai

Secondary and Primary School

Hong Kong Southern District Government Primary School
Hong Kong Student Aid Society Primary School

Kwai Ming Wu Memorial School of the Precious Blood
Kwun Tong Government Primary School

Lam Tin Methodist Primary School

Leung Kui Kau Lutheran Primary School

Ling To Catholic Primary School

Lingnan Kindergarten (Siu Sai Wan)

Lok Sin Tong Leung Kau Kui Primary School

Lok Sin Tong Leung Wong Wai Fong Memorial School
Lok Wah Catholic Primary School

Ma On Shan Methodist Primary School

Ma Tau Chung Government Primary School (Hung Hom Bay)
Munsang College Primary School

North Point Government Primary School (Cloudview Road)
Northern Lamma School

NTWJWA Ltd Leung Sing Tak Primary School
Pentecostal Gin Mao Sheng Primary School
Pentecostal Yu Leung Fat Primary School

Po Leung Kuk Tin Ka Ping Millennium Primary School
Po Leung Kuk Tin Ka Ping Primary School

Pui Kiu Primary School

QES Old Students’ Association Primary School

Sacred Heart Canossian School

Salesian Yip Hon Millennium Primary School

Salesian Yip Hon Primary School

Shak Chung Shan Memorial Catholic Primary School
Sham Shui Po Government Primary School

Shek Wu Hui Public School

SKH Chi Fu Chi Nam Primary School

SKH Chu Oi Primary School

SKH Holy Cross Primary School

SKH Kei Fook Primary School

SKH Kei Hin Primary School

SKH Kei Wing Primary School

SKH Mung Yan Primary School

SKH St Andrew’s Primary School

SKH Tak Tin Lee Shiu Keung Primary School

SKH Tin Wan Chi Nam Primary School

SKH Tsing Yi Estate Ho Chak Wan Primary School
SKH Wei Lun Primary School

SKH Yuen Chen Maun Chen Primary School

South Yuen Long Government Primary School

St Louis School (Primary Section)

St Mary’s Canossian School

St Patrick’s School
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Schools 24

St Paul’s Co-educational College Primary School

St Paul's College Primary School

STFA Lee Kam Primary School

STFA Leung Kit Wah Primary School

Sung Tak Wong Kin Sheung Memorial School

Tai Koo Primary School

Tai Po Methodist School

The ELCHK Faith Lutheran School

The Salvation Army Ann Wyllie Memorial Primary School
The Salvation Army Centaline Charity Fund School
Tin Shui Wai Methodist Primary School

Tong Mei Road Government Primary School
Tseung Kwan O Government Primary School
Tsuen Wan Chiu Chow Public School

Tsuen Wan Government Primary School

Tun Yu School

Tung Tak School

TWGHs Ko Ho Ning Memorial Primary School
TWGHs Ma Kam Chan Memorial Primary School
TWGH:s Tang Shiu Kin Primary School

TWGHs Wong See Sum Primary School

TWGHs Yiu Dak Chi Memorial Primary School (Yuen Long)
Wo Che Lutheran School

Wong Tai Sin Catholic Primary School

Yan Oi Tong Tin Ka Ping Primary School

Yuen Long Government Primary School

Yuen Long Long Ping Estate Wai Chow School
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Academic Year 2015 - 2016
Primary Programme - English

American International School

Australian International School Hong Kong
Baptist Oasis English Kindergarten

Beacon Hill School

Bradbury School

Canadian International School of Hong Kong
Carmel School of Hong Kong

Chinese International School

Christian Alliance P C Lau Memorial International School
Diocesan Girls' Junior School

Discovery Bay International School

Discovery Mind Kindergarten

Discovery Mind Primary School

ELCHK Lutheran Academy

French International School (International Section)
Funful Sear Rogers International School

German Swiss International School

Hong Kong Taoist Association Wun Tsuen School
International College Hong Kong Hong Lok Yuen
Islamic Dharwood Pau Memorial Primary School
Japanese International School

Jing Jing International Kindergarten and Nursery
Kellett School

Kennedy School

Kingston International School

Kowloon Junior School

Li Sing Tai Hang School

Po Leung Kuk Choi Kai Yau School

Po Leung Kuk Lam Man Chan English Primary School
Po Kok Primary School

Pui Kiu College

Renaissance College Hong Kong

Sha Tin Junior School

Singapore International School

Sir Ellis Kadoorie (Sookunpo) Primary School

St Stephen's College Preparatory School

Think International School

Tsung Tsin Primary School and Kindergarten
Victoria Shanghai Academy

Yew Chung International School (Primary School)
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Schools 21

Academic Year 2015 - 2016
Secondary Programme - Chinese

Buddhist Ho Nam Kam College

Buddhist Tai Kwong Chi Hong College

Buddhist Yip Kei Nam Memorial College

Caritas Chong Yuet Ming Secondary School

Caritas Fanling Chan Chun Ha Secondary School
Carmel Divine Grace Foundation Secondary School
CCC Kei Chi Secondary School

CCC Kei San Secondary School

CCC Ming Yin College

Chong Gene Hang College

Chung Sing Benevolent Society Mrs Aw Boon Haw Secondary School
CMA Secondary School

CNEC Christian College

Cognitio College (Kowloon)

Confucian Tai Shing Ho Kwok Pui Chun College
ELCHK Lutheran Secondary School

Fanling Lutheran Secondary School

Ho Dao College (Sponsored by Sik Sik Yuen)

Ho Lap College (Sponsored By Sik Sik Yuen)
Homantin Government Secondary School

Hong Kong and Kowloon Chiu Chow Public Association
Secondary School

Hong Kong True Light College

Kau Yan College

Kiangsu-Chekiang College (Kwai Chung)
King Ling College

Kwai Chung Methodist College

Kwun Tong Maryknoll College

Law Ting Pong Secondary School

Leung Shek Chee College

Lingnan Dr Chung Wing Kwong Memorial Secondary School
Lok Sin Tong Yu Kan Hing Secondary School
Lui Po Shan Memorial School

Ma On Shan Tsung Tsin Secondary School
Notre Dame College

Our Lady Of The Rosary College

Our Lady’s College

PHC Wing Kwong College

Po Leung Kuk C W Chu College

Po Leung Kuk Centenary Li Shiu Chung Memorial College
Po Leung Kuk Ho Yuk Ching (1984) College
Po Leung Kuk Lo Kit Sing (1983) College

Po Kok Secondary School

Pui Kiu Middle School

Pui Shing Catholic Secondary School
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Queen's College Old Boys' Association Secondary School
Sai Kung Sung Tsun Catholic School (Secondary Section)
Shek Lei Catholic Secondary School

SKH Lui Ming Choi Secondary School

SKH St Benedict's School

SKH St Mary's Church Mok Hing Yiu College

SKH St Simon’s Lui Ming Choi Secondary School

SKH Tsoi Kung Po Secondary School

St Francis of Assisi's College

St Margaret’s Co-educational English Secondary and Primary School

St Paul’s Secondary School

St Rose of Lima's College

STFA Lee Shau Kee College

STFA Seaward Woo College

Tai Po Sam Yuk Secondary School

Tang King Po School

The Chinese Foundation Secondary School
TIACC Woo Hon Fai Secondary School

Tin Shui Wai Methodist College

Tsuen Wan Government Secondary School
Tung Chung Catholic School

TWGHSs Kwok Yat Wai College

TWGHs Mrs Wu York Yu Memorial College
TWGHs Yow Kam Yuen College

Valtorta College

Wa Ying College

Yan Chai Hospital Lim Por Yen Secondary School
Yan Chai Hospital No.2 Secondary School
Ying Wa Girls’ School

Academic Year 2015 - 2016
Secondary Programme - English

Australian International School

Chinese International School

French International School

St Margaret's Co-Educational English Secondary and Primary School
YMCA of Hong Kong Christian College
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Schools 21

Academic Year 2015 - 2016
Parent Programme

Alliance Primary School, Whampoa

CCC Kei Faat Primary School (Yau Tong)

Cheung Chau Baptist Church

Christian & Missionary Alliance Sun Kei Primary School
CNEC Lui Ming Choi Primary School

Father Cucchiara Memorial School

Fung Kai Innovative School

Fung Kai No.1 Primary School

HHCKLA Buddhist Chan Shi Wan Primary School
HKFEW Wong Cho Bau School

Holy Angels Canossian School

Hon Wah College (Primary Section)

Hong Kong and Kowloon Kaifong Women's Association Sun
Fong Chung Primary School

Kam Tsin Village Ho Tung School

Kowloon Bay St John The Baptist Catholic Primary School
Kowloon Tong Government Primary School

Lam Tin Methodist Primary School

Lok Sin Tong Leung Kau Kui Primary School

Ma On Shan Methodist Primary School

Salesian Yip Hon Millennium Primary School

Shau Kei Wan Government Primary School

SKH Holy Cross Primary School

SKH Kei Fook Primary School

SKH Mung Yan Primary School

SKH St Andrew's Primary School

SKH St Thomas' Primary School

SKH Tin Wan Chi Nam Primary School

St Mary's Canossian School

Stewards Pooi Kei Primary School

Sung Tak Wong Kin Sheung Memorial School

Tai Kok Tsui Catholic Primary School (Hoi Fan Road)

The Endeavourers Leung Lee Sau Yu Memorial Primary School
Tin Shui Wai Catholic Primary School

Tin Shui Wai Women Association Limited

TWGHs Yiu Dak Chi Memorial Primary School (Yuen Long)
Yaumati Catholic Primary School
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Academic Year 2015 - 2016
Special Needs Programme

Buddhist To Chi Fat She Yeung Yat Lam Memorial School
Caritas Jockey Club Lok Yan School

Caritas Lok Jun School

Caritas Resurrection School

CCC Kei Shun Special School

CCC Mongkok Church Kai Oi School

Chi Yun School

Choi Jun School

Evangelize China Fellowship Holy Word School
Haven Of Hope Sunnyside School

Heep Hong Society, Catherine Lo Centre

Heep Hong Society, Wan Tsui Centre

HHCKLA Buddhist Po Kwong School
HKSYC&IA Chan Nam Chong Memorial School
Hong Chi Lions Morninghill School

Hong Chi Morninghill School, Tsui Lam

Hong Chi Morninghill School, Tuen Mun

Hong Chi Morninghope School, Tuen Mun

Hong Chi Morningjoy School, Yuen Long

Hong Chi Morninglight School, Tuen Mun

Hong Chi Morninglight School, Yuen Long

Hong Chi Pinehill No. 2 School

Hong Chi Pinehill No. 3 School

Hong Chi Pinehill School

Hong Chi Winifred Mary Cheung Morninghope School
Hong Kong Christian Service Pui Oi School

Hong Kong Red Cross John F Kennedy Centre
Hong Kong Red Cross Margaret Trench School
Hong Kong Red Cross Princess Alexandra School
Po Leung Kuk Anita L L Chan (Centenary) School
Po Leung Kuk Law’s Foundation School

Po Leung Kuk Mr & Mrs Chan Pak Keung Tsing Yi School
Po Leung Kuk Yu Lee Mo Fan Memorial School
Rhenish Church Grace School

Rotary Club of HK Island West Hong Chi Morninghope School

SAHK BM Kotewall Memorial School

SAHK Jockey Club Elaine Field School

Sam Shui Natives Association Lau Pun Cheung School
Saviour Lutheran School

Shatin Public School

The Jockey Club Hong Chi School

The Mental Health Association of Hong Kong - Cornwall School

The Salvation Army Shek Wu School
Tseung Kwan O Pui Chi School
TWGHs Kwan Fong Kai Chi School
TWGHs Tsui Tsin Tong School
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Directors' Repor

The directors present their report together with the audited
financial statements for the year ended 31 December 2015.

PRINCIPAL ACTIVITIES

The Company was engaged in providing educational
programmes during the year.

RESULTS AND APPROPRIATIONS

The results of the Company for the year ended 31 December
2015 are set out in the statement of profit or loss and other
comprehensive income on page 36.

DIRECTORS

The directors who held office during the year and up to the date
of this report were:

Chan Lo Po Ling, Pauline

Chan Nor Ka, Jessica- resigned on 29 September 2015
Flaherty St John Andrew

Goh Kwai Fong, Tammy

Hilliard Philip McKenzie

Lam Chung Lun, Billy

Lee Tze Hau, Michael

Leung Lai Mei, Lucilla

Ma Wai Sum

McGlynn Kerry Frederick

Palakawong Na Ayudhya Salakjit

Rhodes Nicholas Peter- appointed on 3 December 2015
Smith Emma Jane May

Tong Wai Pong, James

In accordance with the Company’s Articles of Association, Lam
Chung Lun, Billy, will retire but, being eligible, offers himself
for re-election.

Ms. Chan Nor Ka, Jessica resigned on 29 September 2015 as
director of the Company due to other commitments. Ms. Chan
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has confirmed that she has no disagreement with the Board
and nothing relating to the affairs of the Company needed to
be brought to the attention of the members of the Company.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

PERMITTED INDEMNITY PROVISIONS

At no time during the financial year, and up to the date of this
Directors’ Report, was there a permitted indemnity provision
in force for the benefit of any of the directors of the Company
(whether made by the Company or otherwise) or an associated
company (if made by the Company).

AUDITOR

At the Company's last Annual General Meeting, RSM Nelson
Wheeler was re-appointed as auditor of the Company. On 26
October 2015 our auditor changed the name under which it
practises to RSM Hong Kong and accordingly has signed its
report under its new name.

RSM Hong Kong retires, and, being eligible, offers itself for re-
appointment. A resolution for the re-appointment of RSM

Hong Kong will be put at the forthcoming Annual General
Meeting.

On behalf of the Board

b e

St John Andrew Flaherty

Hong Kong, 31 March 2016
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AT

TO THE MEMBERS OF LIFE EDUCATION ACTIVITY PROGRAMME

(Incorporated in Hong Kong and limited by guarantee)

We have audited the financial statements of Life Education
Activity Programme (the “Company”) set out on pages 36
to 48, which comprise the statement of financial position as
at 31 December 2015, and the statement of profit or loss and
other comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended,
and a summary of significant accounting policies and other
explanatory information.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation of financial
statements that give a true and fair view in accordance with
Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial
statements based on our audit and to report our opinion solely
to you, as a body, in accordance with section 405 of the Hong
Kong Companies Ordinance and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on
Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the financial

¥ Independent Auditor's Report
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statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation of financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of accounting estimates made by the directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view
of the financial position of the Company as at 31 December
2015, and of its financial performance and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in compliance with
the Hong Kong Companies Ordinance.

RSM Hong Kong
Certified Public Accountants
Hong Kong

12 August 2016
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statement of Profitor Loss and Other Comprehensive Income
RakAtZENRR

FOR THE YEAR ENDED 31 DECEMBER 2015

Note 2015 2014
HKS$ HK$

PROGRAMME DELIVERY
Staff costs 5,637,392 5,151,311
Classrooms 2,129,257 1,708,001
Materials 222,980 135,500
Primary Programme 48,284 158,614
Secondary Programme 147,050 288,772
Parent Programme 71,968 74,569
Special Needs Programme 113,037 109,046
8,369,968 7,625,813

PROGRAMME SUPPORT
Staff costs 3,841,765 3,806,026
Overheads 823,596 1,624,212
4,665,361 5,430,238
PROMOTION 376,749 590,321
TOTAL COSTS 13,412,078 13,646,372

Less:

Sponsorship 6(i) 6,000,000 6,000,000
Educator subsidies 6(ii) 2,024,425 1,717,922
School fees 1,414,623 1,495,698
9,439,048 9,213,620
PROGRAMME DEFICIT 3,973,030 4,432,752
OTHER INCOME 7 4,575,414 9,039,473
SURPLUS AND TOTAL COMPREHENSIVE INCOME FOR THE YEAR 602,384 4,606,721




Statement of Financial Posifion

RIF5N,

AT 31 DECEMBER 2015

Note 2015 2014
HKS$ HKS$
Non-current assets
Property, plant and equipment 10 6,127,310 7,564,644
Current assets
Resale items 34,433 25,047
Trade receivables 11 859,009 1,011,112
Other receivables - 1,548,580
Prepayments and deposits 211,640 168,755
Jenny McGlynn Memorial Fund 12 401,540 397,225
Bank and cash balances 33,941,620 30,825,543
35,448,242 33,976,262
Current liabilities
Accruals 99,850 581,895
Advance funding 1,017,349 1,107,147
1,117,199 1,689,042
Net current assets 34,331,043 32,287,220
NET ASSETS 40,458,353 39,851,864
Represented by:
RESERVES 40,458,353 39,851,864

Approved by the Board of Directors on 31 March 2016 and signed on its behalf by:

Q b Wt \7%@\7

St John Andrew Flaherty Tong Wai Pong, James




Statement of Changes in Equity

R

FOR THE YEAR ENDED 31 DECEMBER 2015

At 31 December 2013

Total comprehensive income for the year
Transfer to capital reserve

Additions for the year

At 31 December 2014

Total comprehensive income for the year
Transfer to capital reserve

Additions for the year

Transfer from the Flag Day Donations Fund

(Note 15)

At 31 December 2015

Reserves

Jenny

McGlynn

FlagDay = Memorial

Donations Fund Capital Accumulated

Fund  (Note 10) reserve deficit Total
HK$ HK$ HKS$ HK$ HK$
616,700 374,372 48,201,330  (13,970,322) 35,222,080
- - - 4,606,721 4,606,721
- - 6,184,245 (6,184,245) -
- 23,063 - - 23,063
616,700 397,435 54,385,575  (15,547,846) 39,851,864
- - - 602,384 602,384
- - 6,184,245  (6,184,245) :
- 4,105 - - 4,105
(526,983) - ; 526,983 ;
89,717 401,540 60,569,820  (20,602,724) 40,458,353

Capital reserve represents cumulative donations for capital purposes and net proceeds from fund raising activities.



Statement of Cash Flows

REMER

FOR THE YEAR ENDED 31 DECEMBER 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year
Adjustments for:

Bank interest income

Depreciation

Operating surplus before working capital changes
(Increase)/decrease in resale items
Decrease/(increase) in trade and other receivables
Increase in prepayments and deposits
Decrease in accruals
(Decrease)/increase in advance funding

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of property, plant and equipment
Bank interest received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash from fund raising activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT 1 JANUARY

CASH AND CASH EQUIVALENTS AT 31 DECEMBER

ANALYSIS OF CASH AND CASH EQUIVALENTS
Bank and cash balances
Jenny McGlynn Memorial Fund

Note

10

2015 2014
HKS$ HKS$
602,384 4,606,721
(127,498) (150,949)
2,040,109 2,731,511
2,514,995 7,187,283
(9,386) 44,573
1,700,683 (1,717,833)
(42,885) (15,550)
(482,045) (922,555)
(89,798) 721,769
3,591,564 5,297,687
(602,775) (2,987,020)
127,498 150,949
(475,277) (2,836,071)
4,105 23,063
3,120,392 2,484,679
31,222,768 28,738,089
34,343,160 31,222,768
33,941,620 30,825,543
401,540 397,225
34,343,160 31,222,768




Notes to the Financial Statements

AbEESiE:

FOR THE YEAR ENDED 31 DECEMBER 2015

1. GENERAL INFORMATION

Life Education Activity Programme (the “Company”) is a registered charity, incorporated in Hong Kong with
liability limited by guarantee. The address of its registered office is Unit 107-113, G/F., Lok Yiu House, Lai Yiu
Estate, Kwai Chung, New Territories, Hong Kong.

The Company was engaged in providing educational programmes during the year.

2. BASIS OF PREPARATION

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).
HKFRSs comprise Hong Kong Financial Reporting Standards (“HKFRS”); Hong Kong Accounting Standards
(“HKAS”); and Interpretations. These financial statements also comply with the requirements of the Hong Kong
Companies Ordinance (Cap. 622).

3. ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING
STANDARDS AND REQUIREMENTS

(a) Application of new and revised HKFRSs
In the current year, the Company has adopted all the new and revised HKFRSs issued by the HKICPA that
are relevant to its operations and effective for its accounting year beginning on 1 January 2015.

(b) New and revised HKFRSs in issue but not yet effective
The Company has not early applied new and revised HKFRSs that have been issued but are not yet eftective
for the financial year beginning on 1 January 2015. The directors anticipate that the new and revised
HKFRSs will be adopted in the Company’s financial statements when they become eftective. The Company
is in the process of assessing, where applicable, the potential effect of all new and revised HKFRSs that will be
effective in future periods but is not yet in a position to state whether these new and revised HKFRSs would
have a material impact on its results of operations and financial position.

(c) New Hong Kong Companies Ordinance (Cap. 622)
The requirements of Part 9 “Accounts and Audit” of the new Hong Kong Companies Ordinance (Cap. 622)
came into operation during the financial year. As a result, there are changes to presentation and disclosures
of certain information in the financial statements.




LEXT’ 2015-2016 Annual Report 3§

4. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with HKFRSs requires the use of certain key assumptions
and estimates. It also requires management to exercise its judgement in the process of applying the Company’s
accounting policies.

The significant accounting policies applied in the preparation of these financial statements are set out below.

(a) Property, plant and equipment
Property, plant and equipment are stated in the statement of financial position at cost, less subsequent
accumulated depreciation and subsequent accumulated impairment losses, if any.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. All other repairs and maintenance are expensed in the income
and expenditure account during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated at rates sufficient to write off their cost over the
estimated useful lives on a straight line basis. The principal annual rates are as follows:

Classroom and production related cost 12.5%
Classroom equipment, technologies/artworks 20%
Programme 20%
Office equipment 33.33%
Office decoration 33.33%
Motor vehicles 33.33%
Promotional materials 33.33%

The residual values, useful lives and depreciation method are reviewed and adjusted, if appropriate, at the
end of each reporting date.

The gain or loss on disposal of property, plant and equipment is the difference between the net sales proceeds
and the carrying amount of the relevant asset, and is recognised in profit or loss.

(b) Resale items
Resale items represent souvenirs purchased for resale and are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out basis. Net realisable value is the estimated selling price
in the ordinary course of business, less the estimated costs necessary to make the sale.

(c) Recognition and de-recognition of financial instruments
Financial assets and financial liabilities are recognised in the statement of financial position when the
Company becomes a party to the contractual provisions of the instruments.



Notes

10 the Financial Statements &Rk

Financial assets are de-recognised when the contractual rights to receive cash flows from the assets expire;
the Company transfers substantially all the risks and rewards of ownership of the assets; or the Company
neither transfers nor retains substantially all the risks and rewards of ownership of the assets but has not
retained control of the assets. On de-recognition of a financial asset, the difference between the asset’s
carrying amount and the sum of the consideration received and the cumulative gain or loss that had been
recognised in other comprehensive income is recognised in profit or loss.

Financial liabilities are de-recognised when the obligation specified in the relevant contract is discharged,
cancelled or expires. The difference between the carrying amount of the financial liability de-recognised and
the consideration paid is recognised in profit or loss.

(d) Trade and other receivables

Trade receivables are amounts due from customers for merchandise sold or services performed in the
ordinary course of business. If collection of trade and other receivables is expected in one year or less (or
in the normal operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less allowance for impairment.

(e) Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents represent cash at bank and
on hand, demand deposits with banks and other financial institutions, and short-term highly liquid
investments which are readily convertible into known amounts of cash and subject to an insignificant risk
of change in value.

(f) Financial liabilities

Financial liabilities are classified according to the substance of the contractual arrangements entered into
and the definitions of a financial liability under HKFRSs. The accounting policies adopted for specific
financial liabilities are set out below.

(i) Other payables
Other payables are stated initially at their fair value and subsequently measured at amortised cost using
the effective interest method unless the effect of discounting would be immaterial, in which case they
are stated at cost.

(g) Revenue recognition

The Company relies on sponsorship from major corporations to cover the majority of the costs of running
its programmes. Sponsorship and Educator subsidies are recognised as income evenly over the periods
specified by the donors. Amounts relating to future accounting periods are shown in the balance sheet
as advance funding. Other income reflects the results of fund raising for capital equipment and future
contingencies and is recognised upon receipt.

Interest income is recognised on a time-proportion basis using the eftective interest method.



LEXT’ 2015-2016 Annual Report F &

(h) Employee benefits
(i) Employee leave entitlements
Employee entitlements to annual leave and long service leave are recognised when they accrue to
employees. A provision is made for the estimated liability for annual leave and long service leave as a
result of services rendered by employees up to the end of the reporting date.

Employee entitlements to sick leave and maternity leave are not recognised until the time of leave.

(ii)Pension obligations
The Company contributes to defined contribution retirement schemes which are available to all
employees. Contributions to the schemes by the Company and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit scheme cost charged to income and expenditure
account represents contributions payable by the Company to the funds.

(iii) Termination benefits
Termination benefits are recognised at the earlier of the dates when the Company can no longer
withdraw the offer of those benefits and when the Company recognises restructuring costs that involves
the payment of termination benefits.

(i) Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at each reporting date for indications of
impairment and where an asset is impaired, it is written down as an expense through the statement of profit
or loss to its estimated recoverable amount. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. If this is the case, recoverable amount is determined for the cash-generating unit to which
the asset belongs. Recoverable amount is the higher of value in use and the fair value less costs of disposal of
the individual asset or the cash-generating unit.

Value in use is the present value of the estimated future cash flows of the asset/cash-generating unit. Present
values are computed using pre-tax discount rates that reflect the time value of money and the risks specific to
the asset/cash-generating unit whose impairment is being measured.

(j) Impairment of financial assets
At the end of each reporting period, the Company assesses whether its financial assets are impaired, based
on objective evidence that, as a result of one or more events that occurred after the initial recognition, the
estimated future cash flows of financial assets have been affected.

For all financial assets, the carrying amount is directly reduced by the impairment loss.

For financial assets measured at amortised cost, if the amount of the impairment loss decreases in a
subsequent period and the decrease can be related objectively to an event occurring after the impairment
was recognised, the previously recognised impairment loss is reversed through profit or loss. However, the
reversal must not result in a carrying amount that exceeds what the amortised cost of the financial asset
would have been had the impairment not been recognised at the date the impairment is reversed.

(k)Provisions and contingent liabilities
Provisions are recognised for liabilities of uncertain timing or amount when the Company has a
present legal or constructive obligation arising as a result of a past event, it is probable that an outflow =



Notes fo the Financial Statements B

of economic benefits will be required to settle the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at the present value of the expenditures expected
to settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow
is remote. Possible obligations, whose existence will only be confirmed by the occurrence or non-
occurrence of one or more future events are also disclosed as contingent liabilities unless the probability
of outflow is remote.

5. FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variety of financial risks: liquidity risk and interest rate risk. The
Company’s overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Company’s financial performance.

(a) Foreign currency risk
The Company has minimal exposure to foreign currency risk as most of its business transactions, assets
and liabilities are principally denominated in Hong Kong dollars. The Company currently does not have
a foreign currency hedging policy in respect of foreign currency transactions, assets and liabilities. The
Company will monitor its foreign currency exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

(b) Credit risk
The carrying amount of the bank balances and other receivables, included in the statement of financial
position represents the Company’s maximum exposure to credit risk in relation to the Company’s
financial assets.

The Company has no significant concentrations of credit risk.
The credit risk on bank balances is limited because the counterparties are banks with high credit-rating

assigned by international credit-rating agencies.

(c) Liquidity risk
The Company’s policy is to regularly monitor current and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity requirements in the short and longer term.

The maturity of the Company’s financial liabilities at 31 December 2015 and 2014 is less than one year.
(d) Interest rate risk

The Company’s exposure to interest-rate risk arises from its bank deposits. These deposits bear interest at
variable rates varied with the then prevailing market condition.



(e) Categories of financial instruments at 31 December

Financial assets:
Loans and receivables (including cash and cash equivalents)

Financial liabilities:
Financial liabilities at amortised cost

(f) Fair values
The carrying amounts of the Company’s financial assets and financial liabilities as reflected in the statement
of financial position approximate their respective fair values.

6. DONATIONS

Sponsorship

Swire Group Limited and Cathay Pacific Airways Limited
Educator subsidies

Beat Drugs Fund

Education Bureau

Hong Kong Jockey Club Charities Trust

Other subsidies

7. OTHER INCOME

Bank interest received

Capital donations

- Hong Kong Jockey Club Charities Trust - LEC 11 and 12

Instituto De Accao Social De Macau

Other donations/sponsorship of projects:

- Beat Drugs Fund

- Chow Tai Fook Charity Foundation

- Lee Hysan Foundation

- Dah Chong Hong Holdings Limited

- Ng Teng Fong Charitable Foundation Limited

- The Hong Kong Racehorse Owners Association Charitable
Foundation Limited

- Tobacco Control Office

- LEAP 20" Anniversary Gala Dinner

- Other sponsorship

- Others
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2015 2014

HK$ HK$
35,224,169 33,804,460
1,117,199 1,689,042

2015 2014
HK$ HK$
6,000,000 6,000,000
365,200 348,715
775,600 738,480
620,820 384,000
262,805 246,727
2,024,425 1,717,922
2015 2014
HK$ HK$
127,498 150,949

- 4,230,000

32,704 65,254
40,747 112,428
427,500 135,150
427,500 72,900
120,000 =

- 100,000

100,000 80,000
2,284,917 2,284,750
- 1,407,700

270,700 70,000
54,505 98,334
3,886,071 8,807,465
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7. OTHER INCOME (CONT'D)
2015 2014
HK$ HK$
(v)  Sales of sundry items - Turnover 91,976 79,230
Sales of sundry items - Cost (48,062) (41,523)
Sales of sundry items - Net surplus 43,914 37,707
(vi) Flag Day - Revenue 667,904 -
Flag Day - Expenditure (22,475) -
Flag Day - Net surplus 645,429 -
(vii) Raftle tickets - Revenue - 204,022
Raffle tickets - Expenditure - (9,721)
Raffle tickets — Net surplus - 194,301
4,575,414 9,039,473

8. INCOME TAX EXPENSE

The Company, being a charitable organisation, is exempted from Hong Kong Profits Tax by virtue of section 88
of the Inland Revenue Ordinance.

9. BENEFITS AND INTERESTS OF DIRECTORS

(a) Directors’ emoluments / retirement benefits / termination benefits
No directors received any fees or emoluments in respect of their services rendered to the Company during
the year (2014: Nil).

(b) Directors’ material interests in transactions, arrangements or contracts
No significant transactions, arrangements and contracts in relation to the Company’s business to which
the Company was a party and in which a director of the Company and the director’s connected party had a
material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

10. PROPERTY, PLANT AND EQUIPMENT

Construction ~ Mobile Motor Office Office  Promotional
in progress  classrooms Programme  vehicles  equipment decoration  materials Total

HKS$ HKS$ HK$ HKS$ HKS$ HKS$ HKS$ HKS$
Cost
31 December 2013 1,242,980 15,946,540 5,142,217 290,821 88,254 2,705,049 307,594 25,723,455
Additions 2,987,020 - - - - - - 2,987,020
Transfer (4,230,000) 4,230,000
31 December 2014 - 20,176,540 5,142,217 290,821 88,254 2,705,049 307,594 28,710,475
Additions 602,775 - - - - - - 602,775
31 December 2015 602,775 20,176,540 5,142,217 290,821 88,254 2,705,049 307,594 29,313,250
Accumulated depreciation
31 December 2013 - 11,871,744 4,404,003 201,715 51,476 1,577,788 307,594 18,414,320
Charge for the year - 1,345,976 365,421 89,106 29,415 901,593 - 2,731,511
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31 December 2014 - 13217720 4,769,424 290,821 80,891 2,479,381 307,594 21,145,831
Charge for the year - 1,644,678 162,420 - 7,363 225,668 - 2,040,109
31 December 2015 - 14,862,398 4,931,824 290,821 88,254 2,705,049 - 23,185,940
Carrying amount

At 31 December 2015 602,775 5,314,142 210,393 - . : - 6127310
At 31 December 2014 - 6,958,820 372,793 - 7,363 225,668 - 7,564,644

11. TRADE RECEIVABLES

As of 31 December 2015, trade receivables of HK$128,676 (2014: HK$351,796) were past due but not impaired.
These relate to a number of independent schools for whom there is no recent history of default. An ageing
analysis of these trade receivables is as follows:

2015 2014

HKS$ HK$

Up to 3 months 107,259 342,071
3 months to 6 months 15,350 9,725
Over 6 months 6,067 -
128,676 351,796

12. JENNY MCGLYNN MEMORIAL FUND

Donations received in memory of Madam Jenny McGlynn are deposited in a separate bank account. The
funds will be used for specific programme activities determined by the Board of Directors.

13. CAPITAL COMMITMENTS

Capital commitments contracted for at the end of the reporting period but not yet incurred are as follows:

2015 2014
HKS$ HKS$
Property, plant and equipment 1,406,475 -

14. LEASE COMMITMENTS

At 31 December 2015 the total future minimum lease payments under non-cancellable operating leases are
payable as follows:

2015 2014

HKS$ HKS$

Within one year 195,810 179,340
In the second to fifth years 452,925 44,835
648,735 224,175

Operating lease payments represent rentals payable by the Company for its office. Leases are negotiated for an
average term of three years and rentals are fixed over the lease terms and do not include contingent rentals.
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15. USE OF FLAG DAY DONATIONS

Net proceeds from the Flag Day

Up to 31 December the following expenses were incurred:

Mobile classroom maintenance

Staff costs

Travelling and mobile phone allowance
Printing of programme follow-up materials
Printing of promotional materials

Video production

2015 2014
HKS$S HKS$
645,429 -
2015 2014
HKS$ HKS$
186,300 -
675,692 428,400
- 19,200
20,000 8,024
10,420 26,122
280,000 -
1,172,412 481,746

The remaining proceeds from the Flag Day will be used in future years for the development of the Company’s

drug prevention programmes as follows:

Video production

Printing of programme follow-up materials
Printing of promotional materials
Souvenirs for students

Staff costs

2015 2014
HKS$ HKS$

- 280,000

- 20,000
51,768 62,188
37,949 37,949
- 216,563
89,717 616,700
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